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Daily Market Outlook

BoE Leads Hawkishness

e BoE Leads Hawkishness: European front-end yields jumped after a Sim Moh Siong
hawkish hold from the BoE, which signalled readiness to hike amid FX Strategist
geopolitical inflation risks. Markets priced in more tightening across (G10 & oil)

Europe, though we still doubt the ECB will ultimately deliver hikes.

o Oil Spike Fades: Geopolitical risk sparked an oil spike, but US moves Christopher Wong
to boost supply and Israel’s de-escalatory comments reversed the FX Strategist
rally. Wide Brent-WTI spreads reflected high freight rates and (Asia & precious metals)

substantial upcoming SPR flows.

e Gold Under Pressure: Gold slid as rising global yields and inflation
worries outweighed geopolitical hedging demand. ETF outflows and
stress-driven liquidation added pressure. While the medium-term
outlook stays constructive, near-term price action is likely to stay

choppy.

BoE Leads Hawkishness: A hawkish hold from European central
banks—Iled by the Bank of England (BoE)—pushed front-end European
yields higher and supported both EUR and GBP. The BoE kept rates
unchanged at 3.75% in a unanimous vote, with all four previous dovish
dissenters reversing their earlier preference for cuts. The policy
statement leaned heavily on inflation-persistence risks stemming from
the Iran conflict.

Markets reacted swiftly, pricing nearly three BoE hikes for 2026 with
the moves spilling over globally. Fed rate cuts had been completely
priced out. The message was clear: the BoE is on hold but prepared to
hike if required. This raises the risk that the one 3Q26 BoE cut we
expect may not materialise, with a prolonged hold becoming more
plausible.

The European Central Bank (ECB) also highlighted upside inflation risks
from the energy shock but struck a more balanced tone than the BoE.
President Lagarde acknowledged both the inflation risks and the
growth hit from higher energy prices. Even so, markets are now pricing
close to three ECB hikes this year and a roughly 60% chance of a hike in
April. We still do not see ECB hikes as a done deal. The EUR is likely to
surrender some gains once markets refocus on the drag from weaker
growth.
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Oil Spike Fades: Crude prices briefly jumped toward USD120/bbl after
a series of Iranian attacks on regional energy infrastructure. The rally
faded when US Treasury Secretary Bessent signalled additional supply
support, including lifting sanctions on Iranian crude stored offshore. Oil
prices eased further after Israeli PM Netanyahu said Iran no longer has
the capability to enrich uranium and suggested the conflict “will end a
lot faster than people think.” The Brent-WTI spread widened on
elevated freight rates and expectations of a 172mn barrel US Strategic
Petroleum Reserve (SPR) release. Earlier fears of a US crude export ban
had also supported the spread, but reports from Politico indicate the
administration has ruled out such a measure.

We lifted our Brent outlook, expecting prices to hold around
USD100/bbl through mid-year before gradually easing toward
USD70/bbl by early 2027. Prolonged shipping paralysis is forcing Gulf
producers into output shut-ins, heightening the risk that temporary
disruptions evolve into more persistent supply losses. Even with
mitigation measures, up to 10mb/d of available offsets fall short of
covering a sustained Strait closure. For further detail, see Commodity
Compass: Qil Tensions Intensify, 17 March 2026.

Gold Under Pressure: Gold prices fell sharply as rising global yields and
renewed inflation risks—driven by higher energy prices—reduced
expectations for near-term rate cuts. Investors continued to pare back
gold-backed ETF holdings, adding to the downside.

The metal has also been prone to bouts of liquidation during periods of
market stress, even as geopolitical uncertainties remain elevated (see
Precious Metals Thoughts: Gold — Near-term risks vs medium-term
support, 13 March). The market is trading less on geopolitical hedging
flows and more on fears that stickier inflation could prompt a more
hawkish central bank stance.

Despite the near-term pressure, the broader structural backdrop
remains supportive. We still expect gold to resume its medium-term
uptrend, though prices may struggle for sustained momentum in the
near term, with trading likely to stay choppy.
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Technical Levels Table
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Resistance 2 1.1722 16073 1.3502 0.7999 0.7174  0.5957 1.3774 1.2883 60.66

Spot 1.1575 157.98  1.3424 0.78%0 0.7083 0.8873 1.373°9 1.2780 60.10

Support 2 1.1376  156.01 1.3160 0.7799 0.6956 0.5743 1.3688 1.2699 59.50

Bollinger Band

Bollingsr Lower 1.1397 15498 1.3245 Q7679 0.6991 0.5787  1.3566 4724 1.2625 57.07

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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